WELS LUTHERANS FOR LIFE METRO MILWAUKEE, INC.
FINANCIAL STATEMENTS

December 31, 2016



CONTENTS

ingependent AUAHOrS REDOM i s s s s s s v sy oo e s oS B 557
Statement of Assets and Liabilities Arising From Cash Transactions...........cccccoooiriiiiiiinns
Statement of Revenue Collected and Expenses Paid ... T ———
Statement of Functional EXpenses Paid ...

NOES t0 FINANCIAI STAIEIMENS ..o ee et ee ettt ees et ees s se s se s ransensessesneas



-

=> Quidirg gou. Beyond the rumb

!,’/ Wegner CPAS

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
WELS Lutherans for Life Metro Milwaukee, Inc.
West Allis, Wisconsin

We have audited the accompanying financial statements of WELS Lutherans for Life Metro Milwaukee,
Inc., which comprise the statement of assets and liabilities arising from cash transactions as of December
31, 2016, and the related statements of revenue collected and expenses paid and functional expenses
paid for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the cash basis of accounting described in Note 1; this includes determining that the cash
basis of accounting is an acceptable basis for the preparation of the financial statements in the
circumstances. Management is also responsible for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the assets,
liabilities, and net assets of WELS Lutherans for Life Metro Milwaukee, Inc. as of December 31, 2016,
and its revenue collected and expenses paid for the year then ended, in accordance with the basis of
accounting as described in Note 1.
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Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The
financial statements are prepared on the cash basis of accounting, which is a basis of accounting other
than accounting principles generally accepted in the United States of America. Our opinion is not

modified with respect to that matter.

\(\]{%\ur’ CPA‘S!LLP

Wegner CPAs, LLP
Waukesha, Wisconsin
February 2, 2017



WELS LUTHERANS FOR LIFE METRO MILWAUKEE, INC.
STATEMENT OF ASSETS AND LIABILITIES ARISING FROM CASH TRANSACTIONS
December 31, 2016

ASSETS

Cash 3 130,469
LIABILITIES . $ =
NET ASSETS

Unrestricted 130,469
Total liabilities and net assets $ 130,469

See accompanying notes. 3



WELS LUTHERANS FOR LIFE METRO MILWAUKEE, INC.
STATEMENT OF REVENUE COLLECTED AND EXPENSES PAID

Year ended December 31, 2016

SUPPORT AND REVENUE
Special events

Less costs of direct benefits to donors

Special events - net
Contributions
Newsletter
Interest income
Total support and revenue
EXPENSES
Program service
Pregnancy and healthy choices
Supporting activities
Management and general
Fundraising
Total supporting activities
Total expenses
Change in net assets
Net assets - beginning of year

Net assets - end of year

See accompanying notes.

$ 61,048
(8,427)

52,621
218,185
21,310
71

292,187

193,062

49,847
27,365

77,202
271,164
21,023
109,446

$ 130,469
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WELS LUTHERANS FOR LIFE METRO MILWAUKEE, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2016

WELS Lutherans for Life Metro Milwaukee, Inc. (Organization) is a Christian, pro-life ministry proclaiming
the Gospel of Jesus Christ and providing practical, emotional and spiritual assistance to women, men and
children who face pregnancy related issues, who are threatened by abortion or who have suffered harm
from abortion. The significant accounting policies followed are described below to enhance the usefulness
of the financial statements to the reader.

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Accounting

The Organization’s policy is to prepare its financial statements on the cash basis of accounting,
which is a basis of accounting other than accounting principles generally accepted in the United
States of America. Accordingly, certain revenue are recognized when received rather than when
earned and certain expenses and purchases of assets are recognized when cash is disbursed,
rather than when the obligation is incurred.

Basis of Presentation

The Organization is required to report information regarding its financial position and activities
according to three classes of net assets: unrestricted net assets, temporarily restricted net assets,
and permanently restricted net assets.

Support Recognition

Support restricted by the grantor, donor, or other outside party is reported as increases in
unrestricted net assets if the restriction expires in the year in which the support is recognized. All
other restricted support is reported as increases in temporarily or permanently restricted net assets
depending on the nature of the restriction. When a restriction expires, temporarily restricted net
assets are reclassified to unrestricted net assets.

Income Tax Status

The Organization is an exempt public charity under Section 501(c)(3) of the Internal Revenue Code
and therefore is not subject to federal and state income or franchise taxes.

Estimates

The preparation of financial statements requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure -of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and expenses
during the reporting period. Actual results could differ from those estimates.

Date of Management’s Review

Management has evaluated subseguent events through February 2, 2017, the date which the
financial statements were available to be issued.



WELS LUTHERANS FOR LIFE METRO MILWAUKEE, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2016

NOTE 2 — PENSION PLAN
A Simple IRA is made available to the employees. Pension expense for 2016 was $2,124.
NOTE 3 — OPERATING LEASES
The Organization leases office space in West Allis, Wisconsin under an operating lease which

expires in June 2017. The lease requires monthly payments of $2,800. Rental expense for 2016
was $33,850.



